Amtek Holdings Berhad

Quarterly Report

1st Quarter Ended 30 September 2002.

This interim financial report is to be read in conjunction with the most recent annual financial report.

A)
NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Accounting Policies


The interim financial statements are prepared based on the same accounting policies and methods of computation with the most recent annual financial statement. There was no qualification of the Company’s preceding annual financial statements. 

A2.
Audit Qualification


The audited Annual Financial Statements for the preceding year did not have any qualification.

A3.
Season or Cyclical Factors


The domestic market for the garment industry is influenced by festive seasons. The Group’s revenue will start to pick up in June and peak in December before falling to its low in April or May normally.

A4.
Exceptional Item


There are no exceptional and no extraordinary items for the current quarter and financial year to date. 

A5.
Nature and Amount of Changes in Estimates

. 
There are no amounts of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. There are also no changes in amounts reported in prior interim / financial years that have a material effect in the current financial year.

A6.
Issuance, Cancellation, Repurchase, Resale and Repayment of Dept and Equity

.
There are no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7.
Dividends Paid

  
There were no dividends paid or declared as at the current quarter and financial year to date.

A8.
Segmental Reporting

.  
Segmental Analysis by Business Segment



	
	
	
	
	
	Profit 
	

	
	
	
	
	
	Before
	Gross

	
	
	
	Turnover 
	Cost of Sales
	Taxation
	Assets

	
	
	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Investments
	
	        366 
	-
	(70)
	66,333

	Manufacturing
	
	     9,604 
	7,353
	564
	97,387

	Retailing
	
	
	     15,289 
	12,397
	317
	58,388

	
	
	
	    25,259 
	19,750
	811
	222,108

	Consolidation Adjustments
	     (4,529) 
	 (15,442)
	 (456)
	(83,585)

	
	
	
	    20,730 
	4,308
	355
	138,523


A9.
Valuation of Property, Plant and Equipment


There is no valuation of property, plant and equipment from the previous audited annual financial statement except for depreciation and amortisation which have been provided for in the financial quarter and the current financial year.

A10.
Material Event Subsequent to First Financial Quarter

.
There are no material events subsequent to the end of the period reported on, that have not been reflected in the financial statement.

A11.
Changes in the Composition of the Group


There is no change in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries, long-term investments, restructurings and discontinuing operations. 

A12. 
Contingent Liabilities







30/09/2002
30/06/2002
CHANGE







RM’000

RM’000

RM’000


Guarantee to banks for banking facilities


granted to certain subsidiary companies


- Guarantee Limit



22,912

22,912

-

- Amount utilized



8,861

10,537

(1,676)

B)
ADDITIONAL INFORMATION AS REQUIRED BY KLSE REQUIREMENTS


KLSE LISTING REQUIREMENTS

B1.
Review of Performance

 
The Company recorded an operating profit before income tax of RM0.355 million, as compared to the immediate preceding quarter of RM1.694 million. This is attributed to the deterioration of gross margins suffered in the quarter in review.   

B2.
Comparison of result with the Preceding Quarter’s Results


During the first quarter of operations, the company and its principal subsidiaries recorded a higher turnover as compared to the preceding year same quarter. Profit before finance costs, depreciation and income tax was comparable to the same period in the previous financial year.  

B3.
Prospect for the Remaining Quarter of Current Financial Year


The domestic market for the garment industry is influenced by festive seasons. The Group’s revenue will start to pick up in June and peak in December before falling to its low in April or May normally.

B4.
Variance of Actual Profit from Forecast Profit

18.
(a) variance of actual profits against forecast - not applicable

(b) profit guarantee shortfall - not applicable 

B5.
Taxation

	
	Current Year

Quarter

30.09.2002
	Current Year

To Date

30.09.2002

	Current tax expense

Under provision in prior year
	289

-
	289

-

	
	289
	289



The Group tax figures comprise of Malaysian Tax and the effective tax rate differs from the statutory tax rate as there is no Group Relief allowed. 

Deferred tax is provided using the liability method on all timing differences between accounting income and taxable income. The deferred tax movements were due to the increase in some of the subsidiaries’ deferred tax. 

B6.
Unquoted Securities and/or Properties


There were no sale of unquoted investments and properties for the current quarter and financial year to date.

B7.
Quoted Securities

 
(a) There were no purchases or sales of quoted securities for the current quarter and financial year to date.


(b) investments in quoted securities as at the reporting period :-





(1) cost 



RM45,968





(2) book value 


RM45,968





(3) market value @ 14.11.02
RM30,350

B8.
Status of Corporate Proposals


(A) Submission to the Securities Commission in respect of the following :-


1. proposed acquisition of Spark Manshop Holdings Sdn Bhd


2. proposed acquisition of Crocodile Sdn Bhd


3. proposed Executives’ Share Option Scheme


4. proposed increase in Authorised Share Capital of the Company

These applications in respect of the Proposals were submitted on the 27th September 2001 to the relevant authorities for approval. 

	Date of Approvals Obtained
	

	Authority
	Date Approved

	Foreign Investment Committee (FIC)
	25 October 2001

	Securities Commission (SC)
	20 December 2001

	Ministry of International Trade and Industry (MITI)
	30 January 2002

	 
	 


The Company has obtained approval from the Securities Commission vide its letter dated 27 June 2002 for the extension of time till 31 December 2002 for the implementation of the Proposals.  

On 18 October 2002, a second supplemental agreement was signed with the vendors of Crocodile to revise the proposed issue price of new Amtek shares from RM2.05 per share to RM1.64 per share. This would result in the total amount of new Amtek shares to be issued to be increased by an additional 1,057,344 new ordinary shares from 4,229,376 new ordinary shares to 5,286,720 new ordinary shares.

On 18 October 2002, a revocation agreement was signed by the Company and the vendors of Spark Manshop Holdings Sdn Bhd to abort the proposed acquisition of Spark Manshop Holdings Sdn Bhd.

.  
(B) In addition, the SC has approved the Application for the Revision in Utilisation of Proceeds from the listing scheme of Amtek, as proposed, as follows:



(C) The Minimum Paid Up Capital Requirement of RM40Million

The Company is seeking the relevant authorities’ approvals which will enlarge the Company’s Share Capital as follows :- 

	
	1Before 

Proposed Revisions
	After 

Proposed Revisions

	
	No. of 

Amtek Shares
	No. of 

Amtek Shares

	
	
	

	Existing share capital as at 30 September 2002


	39,999,000
	39,999,000

	To be issued pursuant to the Proposed Spark Acquisition
	5,879,045
	-

	
	
	

	To be issued pursuant to the Proposed Crocodile Acquisition
	4,229,376
	5,286,720

	
	50,107,421
	45,285,720

	To be issued pursuant to full exercise of options under the Proposed ESOS


	5,010,742
	4,528,572

	Enlarged share capital
	55,118,163
	49,814,292



(D) Profit Guarantee Shortfall

The shortfall of RM4,295,291 for the financial year ended 30 June 2002 in respect of the revised guaranteed profit before taxation but after minority interests of RM6,435,000 will be paid by the guaranteeing substantial shareholders of the Company, namely Rintitan Jaya Sdn Bhd and Megaplace Sdn Bhd. On 9th October 2002, the Company has received RM2,000,000 from the substantial shareholders as part-payment for the shortfall.

B9.
Group Borrowings

 
Group Borrowings and Debt Securities as at the end of the reporting period :


(a) Breakdown between secured and unsecured:-


Secured



RM ‘000

RM ’000



bank overdrafts


      6,432


term loans


      2,429


bills payables


    11,765

     

 


total secured



     20,626


Unsecured


bank overdrafts


          nil


bills payables


          nil


hire purchase / lease creditors
        610   

 

total unsecured



          610 


Grand Total Group Borrowings



     21,236

(b) Breakdown between short term and long term :-


Short Term


bank overdrafts


     6,432


term loans

       
        234


bills payables


    11,765


hire purchase / lease creditors
         534

 




total short term



      18,965


Long Term


term loans


      2,195


hire purchase / lease creditors
           76


        

total long term


          nil 
   
        2,271
Grand Total Group Borrowings



      21,236
c) These borrowings are not denominated in foreign currencies.

B10.
Financial Instrument with Off Balance Sheet Risks

 
There are no off balance sheet financial instruments as at the current quarter and financial year to date.

B11.
Material Litigation

 
There are no pending material litigations as at the current quarter and financial year to date.

B12.
Dividend

  
There were no dividends paid or declared as at the current quarter and financial year to date.

B13.
Earning Per Share


The basic Earning Per Shares for the Group as per Quarter ended 30 September 2002 is at 0.04 sen per ordinary share, calculated based on the consolidated profit after tax and minority interest of RM16,000 divided by the number of ordinary shares issued of 39,999,000.

